Sz                THE INDIAN TARIFF PROBLEM
preference is really less than what would appear to be the case
at first sight. In bleached goods, which are practically all
luxury goods, the Indian output is less than i per cent, there
being no large-scale up-to-date bleaching factory in India,
while the imports from Britain amount to 95 per cent. In this
also, therefore, the real effect of the application of the 20 per
cent rate would have been to place an unduly large burden
on the consumers for the sake of a very small benefit to the
producers. The benefit that may, at the most, be derived by
British manufacturers in this particular case is that as the
foreign manufacturers would be handicapped in the Indian
market by the 5 per cent additional duty, the former may take
advantage of the difference in capturing the remaining 5 per
cent of the market from the latter.1
In coloured goods (printed, woven or dyed), on the other
hand, however, while in respect of finer classes, which are
imported largely from Britain, the question of special advantage
does not arise at all; in respect of medium and coarser qualities,
she will derive an advantage as against the other external
competitors, that is, Japan, Holland and Italy.
The Indian Tariff (Cotton Yarn) Amendment Act of 1927,
which had been enacted for a period of two and a half years,
had been intended to protect the Indian manufacturer against
the 'unfair' advantage enjoyed by Japan. This so-called
'unfair' advantage had been, however, meanwhile eliminated
by the operation of a stricter factory law in that country from
July, 1929. The Act should, therefore, have been allowed to
lapse at the end of March, 1930, as was the original intention
and purpose of the Government. But, instead of that, they
discovered a fresh ground for its continuation for another three
years in the inferior labour conditions of China, from which
country, for the first time, cotton yarns amounting to 10^
million pounds on the average of the two years 1928-29 and
1929-30, had been exported to India. A new law had indeed
1 During 1927-28 to 1931-32, the share of the United Kingdom declined
from 95 to 74 per cent, while that of Japan increased from i to 22 per cent.